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This flyer dated 16 May 2016 outlines the key changes to the Product Disclosure 
Statement (PDS) for the Colonial First State Managed Investment Funds dated 
12 March 2012 issued by Colonial First State Investments Limited ABN 98 002 348 
352 AFS Licence 232468. You should read this flyer together with the original PDS 
dated 12 March 2012.

About this flyer
This flyer consists of changes to the following sections of 
the PDS dated 12 March 2012:

Section Page number(s)

Risk update 5 to 8

Investments 10 to 13

Fees and other costs 15

Additional information on geared funds 23 to 24

Information on external manager 25

Taxation and regulatory 27 and 28

Risk update 
The following information should be read in conjunction with 
pages 5 to 8 of the PDS dated 12 March 2012.

Securities lending risk 
When the fund engages in securities lending, there is a risk 
that the borrower may become insolvent or otherwise become 
unable to meet, or refuse to honour, its obligations to return the 
loaned assets. In this event, the fund could experience delays 
in recovering assets and may incur a capital loss.

Where the fund invests any collateral it receives as part of the 
securities lending program, such investments are also subject 
to the general investment risks.

For further information, refer to page 9 of this flyer.

Standard Risk Measure
We have adopted the Standard Risk Measure (SRM) which 
is based on industry guidance to allow investors to compare 
investment funds that are expected to deliver a similar number 
of negative annual returns over any 20-year period (as outlined 
in the table opposite). The SRM for each fund is also a measure 
of the risk objective of the fund. It is a measure of the expected 
variability of the return of the fund.

The SRM is not a complete assessment of all forms of 
investment risk, for instance it does not detail what the size 
of a negative return could be or the potential for a positive 
return to be less than an investor may require to meet their 
objectives. Further, it does not take into account the impact of 
administration fees and tax on the likelihood of a negative return.

Investors should still ensure they are comfortable with the risks 
and potential losses associated with their chosen investment 
fund(s). The SRM should not be considered personal advice. 
Investors should regularly review their investment decision with 
their financial adviser.

Risk measure categories
Below is a table that outlines our labelling of risk measures 
and categories.

Risk band Risk label
Estimated number of negative annual 
returns over any 20-year period

1 Very low Less than 0.5

2 Low 0.5 to less than 1

3 Low to medium 1 to less than 2

4 Medium 2 to less than 3

5 Medium to high 3 to less than 4

6 High 4 to less than 6

7 Very high 6 or greater
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The following table replaces the ‘What are the main asset classes’ table on page 
7 of the PDS dated 12 March 2012.

What are the main asset classes?
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Cash generally refers to 
investments in bank bills and 
similar securities which have 
a short investment timeframe. 
Cash investments generally 
provide a stable return, with 
low potential for capital loss.

Fixed interest
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Fixed interest securities, such 
as bonds, generally operate in 
the same way as loans. You 
pay cash for the bond and in 
return you receive a regular 
interest payment from the 
bond issuer for an agreed 
period of time. The value of 
the bond can fluctuate based 
on interest rate movements. 
When the bond matures, 
the loan is repaid in cash. 
Historically, bonds have 
provided a more consistent 
but lower return than shares.

Property
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Property generally involves 
buying a property directly 
or investing in property 
securities. Property securities 
do not involve buying a 
property directly. Instead, 
they can provide an indirect 
exposure to property and 
generally represent a part 
ownership of a company or 
an entitlement to the assets 
of a trust. The company or 
trust may hold, manage or 
develop infrastructure and 
real property in sectors such 
as office, industrial and 
retail. Property securities are 
generally listed on a stock 
exchange and are bought 
and sold like shares.

Shares
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Shares represent a part 
ownership of a company and 
are generally bought and sold 
on a stock exchange. Shares 
are generally considered to 
be more risky than the other 
asset classes because their 
value tends to fluctuate more 
than that of other asset 
classes. However, over the 
longer term they have tended 
to outperform the other 
asset classes.

The following table replaces the ‘A guide to your investment fund risk profile’ table 
on page 8 of the PDS dated 12 March 2012.

Fund name Currency risk
Derivatives 

risk Credit risk Gearing risk
Emerging 

markets risk

Conservative Fund • • • •
Balanced Fund • • • •
Diversified Fund • • • •
High Growth Fund • • •
Australian Share Fund

Imputation Fund

Geared Share Fund •
Stewart Investors Worldwide Leaders Fund • •
Global Resources Fund • •
Global Health & Biotechnology Fund •
Global Technology & Communications Fund •
FirstChoice Geared Global Share Fund • • •
Property Securities Fund

Cash Fund •
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Investments
The following section replaces pages 10 to 13 of the PDS dated 12 March 2012.

Conservative Fund Conservative

Objective1

To provide long-term capital 
preservation with an income focus. 
The fund aims to outperform the 
composite benchmark over rolling 
three-year periods before fees 
and taxes.

Strategy

The fund’s broad asset allocation is to be 30% invested in 
growth assets (shares and property) and 70% in defensive 
assets (fixed interest and cash). Allocations are reviewed 
regularly although a reallocation is only considered in 
response to a fundamental change in long-term expectations 
or market demand. We seek to add value through a 
disciplined approach to the selection of the investments 
held by the fund. For risk management purposes, the fund 
may hedge some of its currency exposure.

Important information on emerging markets risk 
is provided on page 6 of the PDS dated 12 March 2012.

Allocation

Benchmark (Range)

 15% (10–20%) � Australian shares

 10% (5–15%) � Global shares

 5% (0–10%) � Property securities

 70% (60–80%) � Fixed interest and cash

Minimum suggested timeframe

At least 3 years

Risk
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Balanced Fund Moderate

Objective1

To provide long-term capital growth and 
income. The fund aims to outperform the 
composite benchmark over rolling three-
year periods before fees and taxes.

Strategy

The fund’s broad asset allocation is to be 50% invested in 
growth assets (shares and property) and 50% in defensive 
assets (fixed interest and cash). Allocations are reviewed 
regularly although a reallocation is only considered in 
response to a fundamental change in long-term expectations 
or market demand. We seek to add value through a 
disciplined approach to the selection of the investments 
held by the fund. For risk management purposes, the fund 
may hedge some of its currency exposure.

Important information on emerging markets risk 
is provided on page 6 of the PDS dated 12 March 2012.

Allocation

Benchmark (Range)

 20% (15–25%) � Australian shares

 15% (10–20%) � Global shares

 10% (5–15%) � Global resource shares

 5% (0–10%) � Property securities

 50% (40–60%) � Fixed interest and cash

Minimum suggested timeframe

At least 5 years

Risk
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Diversified Fund Growth

Objective1

To provide long-term capital growth. 
The fund aims to outperform the 
composite benchmark over rolling 
three-year periods before fees 
and taxes.

Strategy

The fund’s broad asset allocation is to be 70% invested in 
growth assets (shares and property) and 30% in defensive 
assets (fixed interest and cash). Allocations are reviewed 
regularly although a reallocation is only considered in 
response to a fundamental change in long-term expectations 
or market demand. We seek to add value through a 
disciplined approach to the selection of the investments 
held by the fund. For risk management purposes, the fund 
may hedge some of its currency exposure.

Important information on emerging markets risk 
is provided on page 6 of the PDS dated 12 March 2012.

Allocation

Benchmark (Range)

 30% (25–35%) � Australian shares

 20% (15–25%) � Global shares

 10% (5–15%) � Global resource shares

 5% (0–10%) � Property securities

 5% (0–10%) � Global infrastructure securities

 30% (20–40%) � Fixed interest and cash

Minimum suggested timeframe

At least 5 years

Risk
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1 The fund’s composite benchmark is shown on page 12 of this flyer.



4 

High Growth Fund High growth

Objective1

To provide long-term capital growth. The 
fund aims to outperform the composite 
benchmark over rolling three-year 
periods before fees and taxes.

Strategy

The fund’s broad asset allocation is to be 100% invested 
in growth assets (shares). Allocations are reviewed 
regularly although a reallocation is only considered 
in response to a fundamental change in long-term 
expectations or market demand. We seek to add value 
through a disciplined approach to the selection of the 
investments held by the fund. For risk management 
purposes, the fund may hedge some of its currency 
exposure.

Important information on emerging markets risk is 
provided on page 6 of the PDS dated 12 March 2012.

1 The fund’s composite benchmark is shown on page 12 
of this flyer.

Allocation

Benchmark (Range)

 40% (35–45%) � Australian shares

 10% (5–15%) � Australian small company shares

 35% (25–45%) � Global shares

 15% (10–20%) � Global resource and soft commodity 
shares

 0% (0–10%) � Cash

Minimum suggested timeframe

At least 7 years

Risk
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Australian Share Fund Australian share

Objective

To provide long-term capital growth 
with some income by investing in 
a broad selection of Australian 
companies. The fund aims to 
outperform the S&P/ASX 300 
Accumulation Index over rolling three-
year periods before fees and taxes.

Strategy

The fund’s strategy is based on the belief that, over the medium-to-long term, stock prices are driven by the ability 
of management to generate excess returns over their cost of capital in their chosen industry. The fund generally 
invests in high quality companies with strong balance sheets and earnings. The fund predominantly invests in 
Australian companies and therefore does not hedge currency risk.

Allocation

Range0% 100% Benchmark
 100% Australian shares
 0% Cash0–10%

90–100%Minimum suggested timeframe

At least 7 years

Risk
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Imputation Fund Australian share

Objective

To provide long-term capital growth 
with some tax-effective income by 
investing in a broad selection of 
Australian companies. The fund aims 
to outperform the S&P/ASX 300 
Accumulation Index over rolling three-
year periods before fees and taxes.

Strategy

The fund’s strategy is based on the belief that, over the medium-to-long term, stock prices are driven by the ability 
of management to generate excess returns over their cost of capital in their chosen industry. The fund generally 
invests in high quality companies with strong balance sheets and earnings. The strategy has an emphasis on 
companies that provide long term capital growth and growing dividends with tax-effective income. The fund 
predominantly invests in Australian companies and therefore does not hedge currency risk.

Allocation

Range0% 100% Benchmark
 100% Australian shares
 0% Cash0–10%

90–100%
Minimum suggested timeframe

At least 7 years

Risk
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Geared Share Fund Geared

Objective

To magnify long-term returns from 
capital growth by borrowing to invest 
in large Australian companies. The 
fund aims to outperform the S&P/
ASX 100 Accumulation Index over 
rolling seven-year periods before 
fees and taxes.

Strategy

The fund’s strategy is based on the belief that, over the medium-to-long term, stock prices are driven by the ability 
of management to generate excess returns over their cost of capital in their chosen industry. The fund generally 
invests in large, high quality companies with strong balance sheets and earnings. The fund utilises gearing to 
magnify returns from underlying investments. The fund predominantly invests in Australian companies and therefore 
does not hedge currency risk. Where the fund borrows in a foreign currency, proceeds will be fully hedged into 
Australian dollars. 

Important information on gearing risk is provided on page 6 of the PDS dated 12 March 2012 and pages 8 and 9 
of this flyer.

Allocation

Range0% 100% Benchmark
 100% Australian shares
 0% Cash0–10%

90–100%

Please note: A geared fund will not always magnify gains (particularly in a low return environment), but will always 
magnify losses. Investors will therefore experience increased volatility in the value of their investment. This means 
that investors will have potentially large fluctuations both up and down in the value of their investments.

Minimum suggested timeframe

At least 7 years

Risk
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Stewart Investors Worldwide Leaders Fund Global share

Objective

To provide long-term capital growth 
that exceeds the MSCI All Country 
World Index over rolling five-year 
periods before fees and taxes.

Strategy

The fund’s strategy is to invest in a diverse portfolio of securities primarily of larger companies (typically a market 
capitalisation of over US$3 billion) which are listed, traded or dealt in on any of the regulated markets worldwide. 
The fund is not managed to a benchmark, meaning that the underlying holdings are owned on their merits 
regardless of their membership of or weighting in an index. Country and sector weightings are therefore a result 
of the companies owned and are not influenced by the benchmark. The fund may own companies listed in any 
developed or emerging market. Particular consideration is given to investment in companies that are positioned to 
benefit from, and contribute to, the sustainable development of the countries in which they operate. The fund does 
not hedge currency risk.

Important information on emerging markets risk is provided on page 6 of the PDS dated 12 March 2012.

Allocation

Range0% 100% Benchmark
 100% Global shares
 0% Cash0–20%

80–100%

Minimum suggested timeframe

At least 7 years

Risk
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Global Health & Biotechnology Fund Specialist share

Objective

To provide long-term capital growth 
by predominantly investing in 
companies around the world, whose 
primary business is in the fields 
of pharmaceuticals, biotechnology, 
healthcare services and medical 
products. The fund aims to outperform 
the MSCI All Countries Health Care 
Index over rolling three-year periods 
before fees and taxes.

Strategy

The fund’s strategy is to add value by investing, over the medium-to-long term, in quality companies, with 
sustainable earnings per share growth and sensible valuations, whose primary business is healthcare-related. 
The fund generally does not hedge currency risk.

Details of the investment management arrangement for this fund are outlined on pages 9 and 10 of this flyer.

Allocation2

Range0% 100% Benchmark
 100% Global shares
 0% Cash0–10%

90–100%

2 The fund may purchase unlisted securities on the basis that the securities will list in the future.

Minimum suggested timeframe

At least 7 years

Risk
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Global Technology & Communications Fund Specialist share

Objective

To provide long-term capital growth 
by predominantly investing in 
companies around the world, whose 
primary business is in the fields of 
technology, and/or communications. 
The fund aims to outperform the 
MSCI All Countries Technology and 
Communications Free Index over 
rolling three-year periods before 
fees and taxes.

Strategy

The fund’s strategy is to add value by investing in companies with sustainable earnings per share growth and 
sensible valuations, whose primary business is in the field of information technology and/or communications. 
The fund generally does not hedge currency risk.

Details of the investment management arrangement for this fund are outlined on pages 9 and 10 of this flyer. 

Allocation1

Range0% 100% Benchmark
 100% Global shares
 0% Cash0–10%

90–100%

1 The fund may purchase unlisted securities on the basis that the securities will list in the future.

Minimum suggested timeframe

At least 7 years

Risk
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Global Resources Fund Specialist share

Objective

To provide long-term capital growth by 
predominantly investing in resource 
companies from around the world. 
The fund aims to outperform 
the Euromoney Global Mining 
Accumulation Index (75%) and the 
MSCI All Country World Energy Index 
(25%) over rolling five-year periods 
before fees and taxes.

Strategy

The fund’s strategy is to add value over the medium-to-long term by investing in quality global resource companies. 
Rather than attempting to predict commodity price movements, we choose to focus on quality resource companies 
around the world. These companies typically have strong balance sheets, quality management, high quality assets 
and a low cost of production. The fund does not hedge currency risk.

Important information on emerging markets risk is provided on page 6 of the PDS dated 12 March 2012.

Allocation

Range0% 100% Benchmark
 100% Australian and global shares
 0% Cash0–10%

90–100%
Minimum suggested timeframe

At least 7 years

Risk
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FirstChoice Geared Global Share Fund Geared

Objective

To magnify long-term capital growth 
by borrowing to invest in a diversified 
portfolio of global shares. The fund 
aims to outperform the MSCI All 
Country World Index, over rolling 
seven-year periods before fees 
and taxes.

Strategy

To invest in a diversified portfolio of companies. The 
investments are managed by combining the portfolios 
of a number of leading global share managers to provide 
an actively managed, diversified portfolio. The fund utilises 
gearing to magnify returns from underlying investments. 
Investors’ capital in the fund is not hedged, but the fund 
may hedge up to 100% of the currency exposure relating 
to the borrowings of the fund. 

Important information on emerging markets risk and 
gearing risk is provided on page 6 of the PDS dated 
12 March 2012. Further important information on gearing 
risk is provided on pages 8 and 9 of this flyer. 

Please note: A geared fund will not always magnify 
gains (particularly in a low return environment), but 
will always magnify losses. Investors will therefore 
experience increased volatility in the value of their 
investment. This means that investors will have 
potentially large fluctuations both up and down 
in the value of their investments.

Underlying managers (at 16 May 2016)

Minimum suggested timeframe

At least 7 years

Risk

LO
W

 

MEDIUM 

HIG
H1 

2 

3 4 5 6 7



 7

Property Securities Fund Australian property securities

Objective

To provide medium-to-long-term capital 
growth and income to the investor by 
investing in a portfolio of Australian 
listed property securities. The fund 
aims to outperform the S&P/ASX 
200 A-REIT Accumulation Index over 
rolling three-year periods before fees 
and taxes.

Strategy

The fund’s strategy is to bring together specialist resources in order to identify undervalued Australian real estate 
securities with minimal downside risk, sustainable earnings growth and good qualitative attributes. The fund uses 
proprietary forecasting and valuation methodologies and a disciplined portfolio construction process with an over-
riding focus on absolute and relative risk. The fund invests predominantly in Australian securities and therefore 
does not hedge currency exposure.

Allocation

Range0% 100% Benchmark
 100% Property securities
 0% Cash0–10%

90–100%Minimum suggested timeframe

At least 7 years

Risk
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Cash Fund Cash

Objective

To provide a regular income stream 
from investments in money market 
securities with a very low risk of 
capital loss. The fund aims to 
outperform the returns of Australian 
money markets over rolling three-
year periods as measured by the 
Bloomberg AusBond Bank Bill Index 
before fees and taxes.

Strategy

The fund’s strategy is to invest in high quality money market securities, with predominantly short maturities, 
to achieve a very stable income stream. This is done by assessing the earnings that each investment will generate, 
rather than attempting to forecast the short-term direction of the interest rate cycle. The fund does not purchase 
securities that give rise to material currency risk, and therefore no currency hedging is undertaken.

Allocation

 100% Cash100%
Range0% 100% Benchmark

Minimum suggested timeframe

No minimum

Risk
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Fees and other costs 
The following table replaces the table ‘Management and transaction costs’ on page 15 of the PDS dated 12 March 2012.

Fund name Management costs (pa)
Maximum 

management fee (pa)1
Transaction costs 
per transaction (%)

Conservative 1.42% 1.50% 0.10

Balanced 1.52% 1.50% 0.15

Diversified 1.77% 1.75% 0.20

High Growth 2.11% 2.50% 0.25

Australian Share 1.77% 1.75% 0.20

Imputation 1.77% 1.75% 0.20

Geared Share 1.45% (g)/3.26% (n)2 2.00% (g) 0.20–0.503

Stewart Investors Worldwide Leaders 2.07% 2.50% 0.15

Global Resources 2.27% 2.50% 0.25

Global Health & Biotechnology 2.08% 3.00% 0.15

Global Technology & Communications 2.08% 3.00% 0.20

FirstChoice Geared Global Share 1.80% (g)/2.70% (n)2 3.00% (g) 0.15–0.243

Property Securities 1.52% 1.50% 0.20

Cash 0.96% 1.50% Nil

These figures are inclusive of the net effect of GST.

1  This column refers to the maximum management fee, which differs to the management cost. See page 15 of the PDS dated 12 March 2012 for further details.

2  The figures shown above for the geared share funds are based on the gross (g) assets (which includes the fund’s borrowings (as at 31 January 2016) and is the lower of the two 
fees) and on net (n) assets (which excludes the fund’s borrowings and is the higher of the two fees). Additionally, for these funds we are not remunerated by way of a cash fee. 
Instead, each month we receive units in the funds at no cost in consideration for managing the funds.

3 Transaction costs depend on the specific gearing level of the fund.

The following information replaces the ‘Additional information on geared funds’ 
on pages 23 to 24 of the PDS dated 12 March 2012.

Additional information on geared funds
The aim of gearing is to produce a larger investment return 
over the long term by using borrowed money in addition to your 
own funds. The geared funds in Managed Investment Funds 
are ‘internally geared’, which means that the funds borrow the 
money instead of you borrowing directly. 

The benefits of internally geared funds are that they are able to 
borrow at institutional rates, there are no margin calls and you 
do not need to apply for a loan or offer security. Importantly, 
we will not ask investors to provide additional funds to meet 
borrowing costs or to repay debt. All obligations are met within 
the fund itself.

Some investors, such as superannuation funds or their 
trustees, may find it difficult to borrow in their own name, and 
therefore cannot use standard margin loans. Internally geared 
funds permit such investors to gain leveraged exposure to a 
selected asset class.

Where do geared funds borrow from?
The geared funds raise money either by issuing notes or 
bonds in Australian or international capital markets, and/
or by borrowing at competitive rates from a large number of 
international and Australian financial institutions. Interest 
and related borrowing costs are paid by the funds. Providers 
of funding have priority over fund investors for interest and 
principal repayments. Providers of funding earn interest and 
may receive reimbursements relating to early repayments, 
dealer fees, legal expenses, government charges, account 
transaction fees and undrawn commitment fees.

How does the gearing work in the geared funds?
Managed Investment Funds offers two geared funds and 
is responsible for the gearing of them both, allowing the 
investment manager to focus on managing the fund’s 
investments. The Geared Share Fund invests into the Colonial 
First State Wholesale Geared Share Fund which is managed 
using ‘dynamic gearing’. The Wholesale Geared Share Fund 
is managed so that, as far as possible, income from dividends 
and interest exceeds the cost of borrowing and other expenses, 
to ensure the preservation of franking credits, which are passed 
on to you. This process of managing income and expenses is 
called ‘dynamic gearing’ because the gearing ratio may vary 
according to market conditions, in particular, the relationship 
between dividend yields and market interest rates. The gearing 
ratio is the total amount borrowed expressed as a percentage 
of the total assets of the fund.
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Dynamic gearing is also a prudent approach which forces a 
lower gearing ratio when borrowing costs are relatively high or 
dividend yields reduce. For example, if it costs 6% per annum 
to borrow money, and the fund earns a net 3% per annum in 
dividends and other income, this gives a potential gearing 
ratio of 50%. However, if the borrowing cost rises to 6.50% per 
annum, with income unchanged, the gearing ratio may fall to 
about 46%. The table below illustrates the relationship between 
the interest rates on borrowings, dividend yields and the gearing 
levels of a dynamically geared fund.

THEORETICAL GEARING LEVEL (%)1

Dividend yield (pa, net of fund expenses)

2.50% 3.00% 3.50% 4.00%

In
te

re
st

 r
at

e 
on

 b
or

ro
w

in
g 

(p
a)

4.00% 60 60 60 60

5.00% 50 60 60 60

6.00% 42 50 58 60

7.00% 36 43 50 57

1  The fund will stop additional borrowing at 55%, but the gearing may rise above this 
level due to market movements or redemptions.

Under dynamic gearing, the gearing ratio is managed at our 
discretion, subject to the availability of debt and ensuring that 
estimated income exceeds estimated expenses. No additional 
borrowing is made when the gearing ratio is at 55% or above. 
The gearing ratio varies daily due to changes in the value of the 
assets in the fund, and applications or redemptions. If these 
changes cause the gearing ratio to exceed 60%, we repay debt 
within a reasonable amount of time to reduce the gearing ratio 
to below 60%.

In the event of the gearing ratio exceeding 75%, we will suspend 
the processing of redemption requests and, if applicable, 
distributions until the gearing has decreased to below 75%. 

How does the gearing work in the FirstChoice 
Geared Global Share Fund?

The FirstChoice Geared Global Share Fund invests into 
the FirstChoice Wholesale Geared Global Share Fund. The 
FirstChoice Wholesale Geared Global Share Fund is managed 
using ‘fixed gearing’ with a target gearing ratio of 33.3%, with a 
usual 5% tolerance either side of this level.

This fund invests in companies listed on global stock 
exchanges, outside Australia, and because foreign companies 
do not pay franking credits, there are little or no franking credits 
to pass on to you. Therefore there is no need to ensure that 
the fund’s income exceeds its expenses. Fixed gearing uses a 
target gearing level, with a usual tolerance either side of this 
level.

We will not borrow additional amounts when the gearing is at 
the target level, but the gearing ratio may rise above the target 
due to declines in asset values or redemptions. If the gearing 
ratio exceeds the target level by more than the tolerance of 5%, 
we take the gearing back below this level within a reasonable 
amount of time by repaying debt.

In the event of the gearing ratio exceeding 60% in the case of 
the FirstChoice Geared Global Share fund we will suspend the 
processing of redemption requests and distributions until the 
gearing has decreased to below these levels.

Return expectations of a geared fund
The aim of gearing is to produce a higher return over the 
long term by using borrowed money in addition to your 
funds. However, for a fund geared at 50%, if the underlying 
investments rise is less than the fund’s borrowing and 
management costs, then it is unlikely that the geared fund will 
outperform an equivalent ungeared portfolio. Consequently, a 
geared fund will not always magnify market gains in a low return 
environment, although it will always magnify market losses. 

We suggest you consult a financial adviser regarding the impact 
of these investments on your overall portfolio. 

Do the funds engage in securities lending?
The funds do not generally lend out or transfer their securities 
under securities lending transactions. However, some funds 
may lend out their securities or borrow securities under 
securities lending arrangements as part of their investment or 
borrowing strategies. Those funds that are involved in these 
strategies are also exposed to short selling risk. Where a fund 
has been identified as having short selling risk it will also be 
exposed to securities lending risk.

Information on external manager
The following information replaces the replaces the 
‘Information on external manager’ on page 25 of the PDS 
dated 12 March 2012. 

Wellington Management Australia Pty Ltd
Colonial First State has appointed Wellington Management 
Australia Pty Ltd as the investment manager for the Global 
Health & Biotechnology Fund and the Global Technology 
& Communications Fund.

With approximately $1,226 billion in client assets under 
management (31 March 2016), Wellington Management serves 
as a trusted adviser and strategic partner to more than 2,100 
institutional clients located in over 50 countries.

Wellington’s expertise is in investments – from global equities 
and fixed income to currencies and commodities. The firm 
likes to describe themselves as a community of teams that 
create solutions designed to respond to specific client needs. 
Wellington Management’s most distinctive strength is its 
proprietary, independent research, which is shared across 
all areas of the organisation and used only for managing 
its clients’ portfolios. Wellington Management is a private 
partnership. It exists solely to meet the needs of its clients. 
An independent structure and collegial culture are two of 
the main reasons investment professionals join Wellington 
Management – and stay for their entire careers.
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Wellington Management’s investment approach 

The firm’s investors seek to add value by employing a bottom-up 
stock selection approach. They seek to establish an appropriate 
value for a company based on our current positioning and future 
outlook, and then compare that valuation to the company’s 
current share price.

In doing this, the investment teams consider the overall 
environment and assesses factors such as supply and demand 
characteristics, secular trends, competitive positioning, existing 
product evaluations, and new product developments.

Wellington Management’s investment teams have extensive 
knowledge of, and experience within, all industry sectors. 
This industry knowledge and experience provides them with 
a unique perspective and enables them to develop a high 
level of conviction in company analysis and security selection. 
In particular the firm’s investment teams seek to accurately 
assess a company’s position within its own lifecycle and to 
formulate profitable non-consensus investment ideas.

Taxation and regulatory 
The following information replaces the ‘How is your personal 
information dealt with?’ on pages 27 to 28 of the PDS dated 
12 March 2012.

The privacy of your personal information is important to us.

We form part of the Commonwealth Bank Group of companies 
(‘the Group’), a well-known financial services organisation. 
The Group offers a broad range of products and services.

Collecting information
‘Customer information’ is information about a customer. 
It includes personal information such as name, age, gender and 
contact details, as well as your health and financial information.

How we collect it

We can collect and verify customer information in different ways 
and we will advise you of the most acceptable ways to do this. 

The law may require us to identify our customers. We do this by 
collecting and verifying information about you. We may also collect 
and verify information about persons who act on your behalf. 
Collecting and verifying information helps to protect against identity 
theft, money-laundering and other illegal activities. We may disclose 
your customer information in carrying out verification, eg we may 
refer to public records to verify information and documentation, or 
we may verify with an employer that the information you have given 
us is accurate.

What we collect

Depending on whether you are an individual or an organisation, 
the information we collect will vary. For instance, if you are an 
individual, the type of information we may collect and verify 
includes your full name, date of birth and residential address. 
If you are commonly known by two or more different names, you 
must give us full details of your other name or names.

Accuracy

You must provide us with accurate and complete information. 
If you do not, you may be in breach of the law and also we may 
not be able to provide you with products and services that best 
suit your needs.

How do we use your personal information?
We collect, use and exchange your personal information so that 
we can:

 • establish your identity and assess applications for our 
products and services

 • price and design our products and services

 • administer our products and services

 • manage our relationship with you

 • manage our risks and help identify and investigate illegal 
activity, such as fraud

 • contact you, for example, if we need to tell you 
something important

 • conduct and improve our businesses and improve the 
customer experience 

 • comply with our legal obligations and assist government 
and law enforcement agencies or domestic and foreign 
regulators, or

 • identify and tell you about other products or services that 
we think may be of interest to you.

We may also collect, use and exchange your information in 
other ways where permitted by law.

Electronic communication

If we have your email or mobile phone details, we may contact 
you electronically, including by SMS. You may also receive 
information on the Group’s products and services electronically.

Direct marketing
If you don’t want to receive direct marketing from us, you can 
tell us by calling Investor Services on 13 13 36 or sending us 
an email to contactus@colonialfirststate.com.au

Gathering and combining data to get insights
Improvements in technology enable organisations, like us, 
to collect and use information to get a more integrated view 
of customers and provide better products and services.

The Group may combine customer information it has with 
information available from a wide variety of external sources 
(for example census or Australian Bureau of Statistics data). 
Group members are able to analyse the data in order to gain 
useful insights which can be used for any of the purposes 
mentioned above.

In addition, Group members may provide data insights or related 
reports to others, for example, to help them understand their 
customers better. These are based on aggregated information 
and do not contain any information that identifies you.

mailto:contactus@colonialfirststate.com.au
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Protecting your personal information
We comply with the Australian Privacy Principles as incorporated 
into the Privacy Act 1988 (Cth).

The Privacy Act protects your sensitive information, such 
as health information. When we need to obtain this type 
of information, we will ask for your consent, except where 
otherwise permitted by law.

Who do we exchange your personal information with?

We exchange your personal information with other members of 
the Group, so that the Group may adopt an integrated approach 
to its customers. This applies also where your products and 
services are held through a Commonwealth Financial Planner. 

Group members may use this information for any of the 
purposes mentioned under ‘How do we use your personal 
information?’ above.

Third parties

We may exchange your information with third parties where this 
is permitted by law or for any of the purposes mentioned under 
‘How do we use your personal information?’ above.

These third parties include:

 • service providers or those to whom we outsource certain 
functions, for example, direct marketing, statement 
production, debt recovery and information technology support

 • your employer

 • brokers and agents who refer your business to us

 • any person acting on your behalf, including your financial 
adviser, solicitor, accountant, executor, administrator, trustee, 
guardian or attorney

 • the insurer, to enable it to assess your insurance application 
and to provide and administer cover

 • medical practitioners (to verify or clarify, if necessary, 
any health information you may provide)

 • claims-related providers, such as assessors and 
investigators, who help us with claims

 • auditors

 • government and law enforcement agencies or domestic 
and foreign regulators, or

 • entities established to help identify illegal activities and 
prevent fraud.

In all circumstances where our contractors and outsourced 
service providers become aware of customer information, 
confidentiality arrangements apply.

If you request us not to share your information with one of our 
third party suppliers, this may lead to us not being able to provide 
you with a product or service.

We may be required to disclose customer information by law, 
eg under Court Orders or Statutory Notices pursuant to taxation 
or social security laws or under laws relating to sanctions, 
money laundering or terrorism financing.

Sending information overseas

From time to time we may send your personal information 
overseas, including to overseas Group members and to service 
providers or other third parties who operate or hold data outside 
Australia. Where we do this, we make sure that appropriate data 
handling and security arrangements are in place. Please note 
that Australian law may not apply to some of these entities. 

We may also send information overseas to complete a 
particular transaction or where this is required by laws and 
regulations of Australia or another country.

For more information about which countries your information 
may be sent to, see the Commonwealth Bank Group privacy 
policy, available at commbank.com.au

Additional obligations

The Commonwealth Bank Group may be subject to laws or 
regulations in Australia or another country that affect your 
relationship with the Group (eg laws that address tax evasion). 
So that we may comply with our obligations under these laws 
or regulations, we may:

 • require you to provide information about you or your product

 • if required to do so, withhold an amount from a payment to 
you, and if we do, we will not reimburse you for the amount 
withheld, and/or

 • take such other action as is reasonably required, including, 
for example, closing your account.

Viewing your information
You can (subject to permitted exceptions) request access 
to your personal information by contacting Investor Services 
on 13 13 36.

We may charge you for providing access. For more information 
about our privacy and information handling practices, please 
refer to the Commonwealth Bank Group Privacy Policy, which is 
available through commbank.com.au or on request from any 
Commonwealth Bank branch.

Where you hold an account with one or more individuals, we will 
allow each individual access to their own personal information 
and to the joint information of the account, such as account 
balances and transaction details, but not to personal information 
of the other individual(s).

Making a privacy complaint

We accept that sometimes we can get things wrong. If you 
have a concern about your privacy, you have a right to make 
a complaint, and we’ll do everything we can to put matters 
right. For further information on how to make a complaint and 
how we deal with your complaint, please refer to the PDS.

commbank.com.au
commbank.com.au
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Composite benchmarks
For some funds in the PDS the objective includes a reference to a composite benchmark. The composite benchmarks outlined below 
for each fund are current as at the date of the PDS. They may be subject to change at any time within the allocation ranges. 

Fund name Composite benchmark 

Conservative 40.0% Bloomberg AusBond Composite 0+Yr Index, 30.0% Bloomberg AusBond Bank Bill Index, 15.0% S&P/ASX 300 Accumulation 
Index, 10.0% MSCI All Country World (ex Australia) Index, 5.0% FTSE EPRA/NAREIT Developed Index (AUD hedged).

Balanced 35.0% Bloomberg AusBond Composite 0+Yr Index, 20.0% S&P/ASX 300 Industrials ex A-REIT, 15.0% MSCI All Country World (ex 
Australia) Index, 15.0% Bloomberg AusBond Bank Bill Index, 10% Euromoney Global Mining Accumulation Index (75%) and MSCI 
All Country World Energy Index (25%), 5.0% FTSE EPRA/NAREIT Developed Index (AUD hedged).

Diversified 30.0% S&P/ASX 300 Industrials ex A-REIT Index, 25.0% Bloomberg AusBond Composite 0+Yr Index, 20.0% MSCI All Country World 
(ex Australia) Index, 10.0% Euromoney Global Mining Accumulation Index (75%) and MSCI All Country World Energy Index (25%), 5.0% 
FTSE EPRA/NAREIT Developed Index (AUD hedged), 5.0% FTSE Global Core Infrastructure 50/50 Index (AUD hedged), 5.0% Bloomberg 
AusBond Bank Bill Index.

High Growth 40.0% S&P/ASX 300 Industrials ex A-REIT Index, 35.0% MSCI All Country World (ex Australia) Index, 15.0% Euromoney Global Mining 
Accumulation Index (75.0%) and MSCI All Country World Energy Index (25.0%), 10.0% S&P/ASX Small Ordinaries Accumulation 
201–300 Index.

Unless otherwise stated, indices referred to in the PDS 
are calculated on the basis that: dividends are reinvested; 
foreign dividends are reinvested net of withholding tax; the 
calculation is in Australian dollar terms; and the index is 
unhedged to movements in the Australian dollar.
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Related party remuneration
All the entities referred to below are subsidiaries of 
Commonwealth Bank of Australia ABN 48 123 123 124 
AFS Licence 234945 (the Bank) and related bodies corporate 
of the responsible entity and trustee.

The Colonial Mutual Life Assurance Society Limited 
ABN 12 004 021 809, trading as CommInsure, receives 
insurance premiums for the insurance benefits it provides.

Colonial First State Investments Limited (CFSIL) ABN 98 
002 348 352 AFS Licence 232468 is the responsible entity 
for funds. CFSIL receives and retains fees in connection 
with those funds, as disclosed in this document and 
the relevant disclosure document. The Bank may charge 
annual maintenance levies to us as an issuer of underlying 
investments. These are not additional charges to you. The 
only fees payable in respect of those funds are the charges 
disclosed in the relevant disclosure documents.

CFSIL may appoint different investment managers to manage 
the funds. Some of these investment managers may be 
related parties of CFSIL and can include Colonial First State 
Asset Management (Australia) Limited ABN 89 114 194 311 
AFS Licence 289017 (Colonial First State Global Asset 
Management) and Realindex Investments Pty Limited ABN 24 
133 312 017 AFS Licence 335381. 

The Bank may provide products that are available through 
FirstChoice. The Bank receives and retains fees in connection 
with these products.

Your adviser may belong to a related party of the Bank, 
responsible entity or trustee, such as Commonwealth Financial 
Planning ABN 65 003 900 169 AFS Licence 231139, Financial 
Wisdom ABN 70 006 646 108 AFS Licence 231138 or Count 
Financial Limited ABN 19 001 974 625 AFS Licence 227232. 
Details of these relationships should be disclosed by your 
adviser in documents such as the Financial Services Guide 
which your adviser must give you.

Colonial SuperTrace Eligible Rollover Fund (SuperTrace) ABN 
73 703 878 235 is the nominated eligible rollover fund of 
FirstChoice Super and Pension and FirstChoice Employer Super.

SuperTrace receives and retains fees in connection with 
those services.

For more information on related party transactions, refer to the 
‘Managing conflicts of interest’ section following.

Managing conflicts of interest
CFSIL is a subsidiary of the Bank. 

All related party transactions are conducted on arm’s length 
terms. Accordingly, CFSIL believes that related parties are 
receiving reasonable remuneration. Any conflict of interest 
or potential conflict of interest is managed in accordance 
with the Bank’s Conflict of Interest Policy.

CFSIL is the responsible entity and makes its investment 
decisions independently from the activities of other members 
of the Bank. The available investments may include securities 
or other financial products issued by members of the Bank. 
As a result, the Bank’s activities may have an effect on 
the investments.

CFSIL makes no representation as to the future performance 
of any underlying investments held, including those issued by 
members of the Bank.

CFSIL, other members of the Bank and their directors and 
employees may hold, buy or sell shares or other financial 
products held by the funds. Members of the Bank may have 
business relationships (including joint ventures) with related 
parties or any of the funds. In addition, members of the Bank 
may from time to time advise CFSIL in relation to activities 
unconnected with the funds. 

Such relationships and advisory roles may include acting 
as general financial adviser in respect of, without limitation, 
corporate advice, financing, funds management, property and 
other services.

The directors and employees of CFSIL and other members 
of the Bank may hold directorships in the companies held by 
the funds. Any confidential information received by the Bank 
and its directors and employees as a result of the business 
relationships, advisory roles and directorships discussed above 
will not be made available to CFSIL.

Colonial First State Investments Limited ABN 98 002 348 352 AFS Licence 232468 is the issuer of interests in the Colonial First State Managed Investment Funds. The information 
contained in this Flyer is general information only and does not take into account your individual circumstances, financial or taxation situation or needs. You should read this 
information carefully together with the PDS and assess whether the information is appropriate for you and consider talking to a financial adviser before making an investment decision.
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