
Disclaimer - this information  is of a general  nature and does not constitute personal advice. You should not 

 act solely on the material contained in this guide  without consultation  with your  business advisers. 

Tax on the increase in an  

investment asset. 

Purpose:  
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What gets taxed:  

Capital Gains Tax: 

Capital Gains Tax applies to any asset which was purchased for less than it was sold for. Therefore, if the 

value of the asset increases, you will also pay capital gains tax. 

How is it assessed? 

Capital Gains Tax forms part of your taxable income in the year the asset is disposed. This means the gain 

will be added to any other taxable income earned during that year, such as salary or business income. 

For more Information:  

Visit: www.ato.gov.au 

Or phone 13 28 66 from Monday - Friday 8:00am - 6:00pm 

Or contact Sheridan Partners on (03) 5851 0225 

“Your Success is our Business” 

"Liability limited by a scheme approved under Professional Standards Legislation" 

Is the full gain taxable? 

There are discounts available to reduce the reportable capital gain. These include: 

∗ 50% 12 month discount 

∗ 50% active asset discount (for small businesses) 

∗ Retirement Exemption (for small businesses) 

∗ 15 Year Exemption (for small businesses) 

∗ Full rollover (or deferral of gain if the funds are used to purchase a similar asset. 

What documents are required to calculate capital gains? 

All documents relating to the purchase of the asset and any other improvements after acquisition are to be 

kept. These are important documents to determine the cost base of the capital asset. 

You will also need to provide documents relating to the sale or disposal of the capital asset, and any  

associated costs in relation to the disposal. 

What assets are capital assets? 

∗ Property 

∗ Shares 

∗ Managed Funds 


